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IN THE MATTER OF THE AP P LICATION OF
VALLEY UTILITIES  WATER COMP ANY, INC.
FOR AN AP P ROVAL OF A $250,000 LINE OF
CREDIT AND AUTHORITY TO IS S UE LONG
TERM P ROMIS S ORY NOTES  OR BONDS  AND
OTHER EVIDENCE OF INDEBTEDNES S  AS
P ERMANENT REFINANCING OF THAT LINE
OF CREDIT.

~r

44

1

2 COMMIS S IONERS

3

4

BEFORE THE ARIZON

1
I

2831 Sm Vs 9:3 -:gt J

4;zq_9omeuRAT;*1pn CoMMl8SMIJb p0rati0n Commission

DOCKETE D
OCT 1~'z .2001

"M al §d:.t! E in Luat

3.2

'Q 1

II I'll lllll
000007791 5

L:

5

MIKE GLEAS ON - Cha irma n
W ILLIAM A.  MUNDE LL
J EFF HATCH-MILLER
KRIS TIN K. MAYES
GARY P IERCE

6
DOCKET NO. W-01412A-07-0560

7

8

IN THE MATTER OF THE APPLICATION OF
VALLEY UTILITIES WATER COMPANY, INC.
FOR AN EMERGENCY RATE INCREASE AND
AUTHORITY TO IMMEDIATELY IMPLEMENT
A WELL SURCHARGE.
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13 PROCEDURAL ORDER

14 B Y THE  C O MMIS S IO N:

O n  O c to b e r 1 ,  2 0 0 7 ,  Va lle y Utilit ie s  W a te r C o m p a n y,  In c .  ("C o m p a n y" o r

16 "Applica nt") file d with the  Arizona  Corpora tion Commis s ion ("Commis s ion") the  a bove -ca ptione d

17 a pplica tions  re que s ting a uthority to imme dia te ly imple me nt a n e me rge ncy we ll s urcha rge  in two

18 pha s e s  ba s e d on me te r s ize s  in orde r to e na ble  the  compa ny to obta in both s hort a nd long te rm

19 fina ncing tota ling $250,000 in  orde r to  imme dia te ly be  a ble  to  be gin drilling a  ne w la rge  we ll to

20

15

re pla ce  its  la rge s t we ll which fa ile d in Augus t to a void a  proje cte d wa te r shorta ge  in the  summe r of

21 2008. The proposed increase equates to approximately a three and one-half percent increase in an

22 average residential customer's monthly bill.
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The  Compa ny a ls o file d a  Motion to Cons olida te  ("Motion") concurre ntly with the  a bove -

caption proceedings . As  a  re sult, a  hea ring will commence  on November 16, 2007, to hea r the  above-

captioned matters  which M11 be  consolidated here inafter.

P urs ua nt to A.A.C. R14-3-101, the  Commis s ion ma ke s  the  following orde rs  gove rning the

prepara tion and conduct of this  matte r.
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Me te r  S ize Monthly Surcharge
During S hort Te rm Loa n During  Long  Te rm Loa n

5/8 inch $ 0.33 $ 0.89
3/4  inch $ 0.50 $ 1.34
1 inch $ 0.83 $ 2.23

1-1/2  inch S 1.65 s 4.45
2  inc h $ 2.64 $ 7.13
3  inc h $ 5.28 s  1 4 .2 5
4 inch $ 8.25 $ 22.27
6 inch $  16 .50 $ 44.54
8 inch $ 26.40 $  7 1 .2 7

10 inch $ 27.95 $102.45
12 inch $ 70.95 $191.53

DOCKET no. W-01412A-07-0560, ET AL.

PUBLIC NOTICE OF AN APPLICATION FOR AN ORDER
AUTHORIZING THE ISSUANCE OF PROMISSORY NOTES AND
OTHER EVIDENCE OF INDEBTEDNESS AND AN EMERGENCY

INCREASE IN RATES BY A SURCHARGE FOR
VALLEY UTILITIES  WATER COMP ANY.. INC.

1 IT IS  THE R E F O R E  O R DE R E D th a t Va lle y Utilit ie s  Wa te r C o m p a n y,  In c .  s h a ll p ro v id e

2 public  notice  of the  Commis s ion 's  he a ring to  de te rmine  if a n e me rge ncy e xis ts  purs ua nt to  Attorne y

3 Ge ne ra l Opinion No. 71-17 a nd if a n e me rge ncy incre a s e  a nd fina ncing a pprova l s hould be  gra nte d,

4 whic h  he a ring  s ha ll be g in  a t the  Commis s ion 's  o ffic e s ,  1200  We s t Wa s h ing ton  S tre e t,  P hoe n ix,

5 Arizona  on Nove mbe r 16, 2007, a t 9:30 a .m., or a s  s oon the re a fte r a s  the  ma tte r ca n be  he a rd.

6 IT IS  FURTHER ORDERED tha t the  a bove -c a p tione d  ma tte rs  a re  he re by c ons o lida te d  fo r

7 purpos e s  of he a ring.

8 IT IS  FURTHER ORDERED tha t the  fo llowing notice  s ha ll be  ma ile d  to  e a ch  cus tome r a nd

9 p u b lis h e d  in  a  n e ws p a p e r o f g e n e ra l c irc u la tio n loca te d  in  Va lle y Utilitie s  Wa te r Compa ny, Inc . 's

10 s e rv ic e  a re a  o n  o r b e fo re  No v e m b e r 5 ,  2 0 0 7 ,  a n d  th e  u tility s h a ll file  with  th e  C o m m is s io n

l l ce rtifica tion of public  notice  a s  s oon the re a fte r a s  is  pra ctica l:
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VALLEY UTILITIES WATER COMPANY, INC. (APPLICANT) HAS FILED
AN APPLICATION WITH THE ARIZONA CORPORATION COMMISSION
(COMMISSION) FOR AN ORDER AUTHORIZING APPLICANT TO ISSUE
A TOTAL OF $250,000 IN SHORT TERM AND LONG TERM DEBT FOR
THE PURPOSE OF DRILLING A REPLACEMENT WELL FOR A FAILED
WELL. THE AP P LICANT HAS  ALS O REQUES TED AP P ROVAL OF A
TWO-STEP SURCHARGE NECESSARY TO SUPPORT THOSE LOANS AS
FOLLOWS:

2



4

Sr

DOCKET NO. W-01412A-07-0560, ET AL.

THE AP P LICATIONS  ARE AVAILABLE FOR INS P ECTION DURING
REGULAR BUS INES S  HOURS  AT THE OFFICE OF THE COMMIS S ION,
1200 WES T WAS HINGTON S TREET, P HOENIX, ARIZONA 85007, AND
AP P LICANT'S  OFFICES  AT 6880 NORTH DYS ART ROAD, S UITE 112,
GLENDALE, ARIZONA 85307.

INTERVENTION IN THE COMMIS S ION'S  P ROCEEDINGS  ON THE
EMERGENCY SURCHARGE AND FINANCING APPLICATIONS SHALL
BE PERMITTED TO ANY PERSON ENTITLED BY LAW TO INTERVENE
AND HAVING A DIRECT S UBS TANTIAL INTERES T IN THIS  MATTER.
P ERS ONS  DES IRING TO INTERVENE MUS T F ILE A MOTION TO
INTERVENE WITH THE COMMISSION WHICH MUST BE SERVED UPON
THE APPLICANT AND WHICH, AT A MINIMUM, SHALL CONTAIN THE
FOLLOWING INFORMATION :

THE  NAME ,  ADDR E S S  AND TE LE P HO NE  O F  THE  P R O P O S E D
INTE RVE NO R AND O F ANY P ERS ON UP ON WHOM S ERVICE OF
DOCUMENTS IS T O  B E  MAD E  IF  D IF F E R E N T  T H AN  T H E
INTERVENOR.
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A S HO R T S TATE ME NT O F  THE
INTEREST IN THE PROCEEDINGS.

PROPOSED INTERVENOR'S

13

WHE THE R THE  P RO P O S E D INTE RVE NO R DE S IRE S  A FO RMAL
E VID E N T IAR Y H E AR IN G  O N  T H E  AP P LIC AT IO N  AN D  T H E
REAS ONS  FOR S UCH A HEARING.

14 A S TATE ME NT CE RTIFYING  THAT A CO P Y O F THE  MO TIO N TO
INTERVENE HAS  BEEN MAILED TO AP P LICANT.

15

16
THE GRANTING OF MOTIONS TO INTERVENE SHALL BE GOVERNED
BY A.A.C. R-14-3-105, EXCEP T THAT ALL MOTIONS  TO INTERVENE
MUST BE FILED ON, OR BEFORE, NOVEMBER 14, 2007.
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IF  YO U HAVE  ANY Q UE S TIO NS  O R  C O NC E R NS  AB O UT THE S E
AP P LICATIONS  OR HAVE ANY OBJ ECTIONS  TO THEIR AP P ROVAL, OR
W IS H TO  MAKE  A S TATE ME NT IN S UP P O R T O F  THE M,  YO U MAY
CONTACT THE CONS UMER S ERVICES  S ECTION OF THE COMMIS S ION
AT 1200  WES T WAS HINGTON, P HOENIX, ARIZONA 85007  OR CALL 1-
800-222-7000.
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2 1 IT IS  FURTHER ORDERED that notice  in accordance  with this  P rocedura l Order shall be

22 deemed comple te  upon the  ma iling and publica tion of same , notwiths tanding the  fa ilure  of an

23 individual customer to read or receive the notice.

IT IS  FURTHER ORDERED tha t d ie  Commis s ion 's  Utilitie s  Divis ion  ("S ta ff") s ha ll file  a

25 writte n  s umma ry of its  recommendations on these  applica tions by November 14, 2007.
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DOCKET NO. W-01412A-07-0560, ET AL.

1 IT IS  FURTHER ORDERED tha t to the  extent tha t provis ions  of this  P rocedura l Orde r conflict

2 with Title  14 of the  A.A.C., s a id provis ions  a re  controlling.

I7/a8y of October, 2007DATED th is

I

3

4

5

6

7

8

9

' \  m A

C E. S TERN
ADMINIS TRATIVE LAW J UDGE
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Copies  of the  foregoing ma iled/de live red
this day of Octobe r, 2007 to:
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Richa rd L. Sa llquis t
S ALLQUIS T, DRUMMOND & O'CONNOR, P .C.
4500 South Lakeshore  Drive , Suite  339
Te mpe , AZ 85282
Attorne ys  for Va lle y Utilitie s  Wa te r Compa ny, Inc.
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Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
Phoenix, Arizona  85007
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Ernest Johnson, Director
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
Phoenix, Arizona  85007

20

21
ARIZONA REP ORTING S ERVICE, INC.
2200 North Centra l Avenue , Suite  502
Phoenix, AZ 85004-1481
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De bEBrby1e s
Secre tary to

/
m E. Stem
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